
Martin Raymond Real Return Fund – May 2004 monthly report   
 
 
NAV/unit rose by 1.8% during May, and since the fund’s inception on 1st 
November, the NAV/unit has gained 7%. The fund owns securities in seven 
companies. 70% of the fund remains in cash. 
 
The main events of note during the month were: 
 

1) MCI (8.8% of the fund) rose 4.7% during May, despite reporting a 
loss in the first quarter. 

 
2) Village Roadshow (6.3% of the Fund) rose 8.8% during May, as 

investors became more confident that the controlling shareholders 
are attempting a slow-motion privatisation. This opinion was 
supported by an announcement in late May that Village intends to 
buy back up to 10% of its ordinary shares. 

 
3) The planned IPO of Rattoon was cancelled because the company 

was refused listing by the ASX. I was disappointed by this, and had 
high hopes for this company. We had applied to invest 6.3% of the 
Fund in Rattoon. The application money has now been refunded. 

 
4) 4% of the Fund was invested in late May into a newly listed UK 

company called Chesnara plc. Chesnara is a closed life assurance 
company, whose shares were spun-off from an estate agency. 
Chesnara shares started trading at a 40% discount to stated net 
asset value per share, and a forecast dividend yield of over 10%.      
I also like the fact that it is debt-free. Although I expect that long 
term investors in Chesnara will generate a double digit return, there 
is a great deal that could go wrong. Unfortunately, UK life 
assurance companies have a well-deserved reputation among 
investors for opaque accounting and uninspiring management 

 
The Fund’s continuing inactivity is largely because I have been distracted by 
setting up my new company and applying for an AFS (funds management) 
license for the company. This process is very time consuming, and has kept 
me away from looking at markets and companies. The good news is that we 
are making progress on this front, and I am now spending more of my time 
looking at companies. 
   
Fred Woollard 
3rd June 2004 
 
 
Samuel Terry Asset Management Pty Limited does not guarantee the repayment of capital or any 
particular rate of return from the Trust. Past performance is no guarantee or indication of future 
performance. Investment returns have been calculated in accordance with normal industry practice 
utilising movements in unit price and assuming reinvestment of all distribution of income and realized 
profits. The above report does not take into account a reader's investment objectives, particular needs 
or financial situation. It is general information only and should not be considered as investment advice 
and should not be relied on as an investment recommendation.  


